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Radio Address by President 


Charles B. Couchman, president of the 
American Institute of Accountants, was 
guest speaker on a radio programme of 
Halsey, Stuart & Co., broadcast over a 
coast-to-coast National Broadcasting Com- 
pany network, Wednesday evening, Septem- 
ber 23rd. His subject was ‘‘Conservative 
accounting—a safeguard to investors,’’ and 
the text of his remarks is in part as follows: 

‘‘Many investors in the past have failed to realize 
the importance of accountancy in measuring the 
value of investments. Disastrous events of the last 
few years have brought a realization of this to many 
who previously had given no thought to it. The 
investor is primarily interested in the income he 
may obtain from his investment, and in its permanent 
protection. These depend upon the earnings and 
the financial condition of the organizations whose 
securities he owns. Accountancy is the means used in 
determining both. As a result, farsighted investors 
now understand that they are, of necessity, inter- 
ested in the financial statements of organizations in 
whose securities they have invested and in the 
opinions of the accountants who have investigated 
these organizations. 

‘Reputable investment houses in sponsoring a new 
issue of bonds or stocks for public offering make cer- 
tain that the accounting details have been passed 
upon by responsible accountants, just as they make 
certain that the legal details have been similarly 
investigated by able attorneys. 

“The past performance of a corporation is of 
interest to the investor in its securities, but this 
alone is not sufficient for intelligent judgment as to 
the value of his investment. He must be informed 
of the periodic earnings and present financial condi- 


Published M: 
Copyright 1931 


1 


tion of the corporation and must not disregard the 
opinions regarding these facts as expressed by the 
investigating public accountants. 

‘“‘Many owners of stock appear to be interested 
only in dividends, and have no regard for the true 
earnings of the corporation. Such an attitude is 
unfortunate for if dividends exceed earnings, a 
weakening of the investment equity is bound to 
follow sooner or later. Such a policy may in time 
wreck the enterprise. Recent years have supplied 
many illustrations of corporations whose manage- 
ments continued to pay unjustified dividends, re- 
sulting in unfortunate and unwarranted losses to the 
stockholders. 


“Conservative managements realize that it is an 
exceptional corporation which can afford to pay 
dividends equaling the entire net earnings of the 
corporation, just as no prudent individual can afford 
to spend his entire income. Both realize that out of 
the earnings for each year a portion should be re- 
served for contingencies and for possible reduction 
of earning power due to constant economic changes. 
For a corporation to reserve too much from divi- 
dends is unfair to stockholders. To reserve too little 
jeopardizes the stockholder’s investment. It is 
indeed a wise management which is able to determine 
the golden mean whereby a proper ratio of dividends 
to earnings is established and maintained. The 
opinion of disinterested public accountants on these 
matters is of great value to the investors. 

“This opinion has back of it a breadth of viewpoint 
developed through experience in a multitude of 
cases. The profession of accountancy also has built 
up a code of ethics based upon an appreciation of the 
responsibility of the accountant as a disinterested 
advisor. The training of the accountant has enabled 
him to analyze financial situations and to appreciate 
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possible effects of conditions that might be over- 
looked by one who lacks this training. 

“One accounting difficulty that may surprise the 
layman lies in the determination of the actual 
amount of the annual earnings of the corporation. 
Many people assume that this is an accurate fact, 
established with mathematical precision. If this 
were true, the work of the accountant would be 
simple indeed. 

“Many elements are subject to exact determina- 
tion, for accountancy is a science; but periodic in- 
come is affected by other elements whose effect 
must be estimated. At the end of any year there 
are incompleted activities, the results of which are 
still uncertain, so that apportionment of the profits 
on such activities to the proper years can not be 
made with exactness, but is a matter of opinion 
and of convention. 

“Certain expenditures may have been made, the 
treatment of which is optional. They may appear 
upon the balance-sheet as an asset of deferred char- 
acter, or else they may appear upon the income state- 
ment as expenses. Similarly, certain monies may 
have been received or are receivable, which may be 
reflected as income; or the income may be deferred 
until a subsequent period. In many cases the board 
of directors authorizes one treatment or the other. 
In the absence of such official corporate action, the 
accountant must exercise his judgment. Again, 
the public accountant may disagree with the action 
of the board of directors in certain instances and 
may express that disagreement in the financial 
statements, or in his comments or opinion accom- 
panying such statements. Judgment in such mat- 
ters must be based upon consideration of many 
principles. 

“The rules of accountancy have not been deter- 
mined primarily by statutes or other legal enact- 
ments but, instead, are based upon proved economic 
principles and the accumulated experience of suc- 
cessful business organizations. 

“In a complex modern factory there are constant 
expenditures relating to plant and property, the 
effect of which may be to increase asset value, or to 
reduce reserves, or to repair damage or wear, or any 
combination of these. An accurate determination 
of the exact effect might require expensive engineer- 
ing investigation of each such expenditure, and even 
then different engineers might have widely differing 
judgments as to the effects. Yet each such expendi- 
ture finds its way into the records, and the effects 
must be recorded with as near an approach to ac- 
curacy as can reasonably be made. 

“The periodic charges to operations because of 
depreciation, obsolescence, depletion and the like, 


may be the result of opinions carefully considered, 
but, nevertheless, arbitrary. 

“The financial effects of transactions frequently 
must be determined by judgment, skill and expe- 
rience—not by mere mechanics. Such calculations 
also involve thorough study and training in that 
particular line, rather than merely the judgment 
ordinarily recognized as essential to business success. 
Many a successful business man, efficient in develop- 
ing and executing a great volume of profitable busi- 
ness, has misled himself and others and brought un- 
warranted troubles to his organization through fail- 
ure to understand essential financial facts, or prop- 
erly to interpret the results of his operations. 

“In many financial organizations there is constant 
warfare between today and tomorrow. Frequently, 
managements are prone to give the benefit of any 
doubt to today, even though tomorrow may suffer 
in consequence. In the interests of the security 
holders the accountant should act in the capacity 
of an arbiter in such a conflict. He must recognize 
the rights of each contestant and must (so far as is 
possible) settle matters as equitably as can be de- 
termined so that neither will be penalized at the 
expense of the other. The corporation which dis- 
plays too much favoritism to its current bond and 
stockholders, either through showing too much 
profit for the current year or by paying unjustified 
dividends, frequently sacrifices the interest of the 
permanent investors for the benefit of the current 
speculator who may be in today and out tomorrow. 

“One problem that affects all commercial life is 
the fluctuating value of the dollar itself. While this 
is not a special problem of the accountant, neverthe- 
less he must recognize the fact that his various dis- 
plays of financial statements are recorded in dollar 
units and that the value of these units varies year 
by year. He realizes therefore that during prosper- 
ous years, this unit may not have as high a value as 
it has in years of depression. Since the function of 
accountancy tends toward reasonable conservatism, 
he can advise corporations of the desirability, in 
years that show large recorded profits, of setting 
aside reserves to aid in times of lower profits, just 
as the far-sighted individual builds up an invest- 
ment reserve for the time of reduced personal earn- 
ings. During the year just passed, the value of this 
policy has been shown over and over. Corpora- 
tions that have been wise in the building up of 
proper reserves as cushions against depression have 
been much less seriously affected than have organiza- 
tions in the same line of activity that have been dis- 
tributing too large a portion of their recorded profits, 
or have frozen too large a portion of their reserves 
into assets that were not available to meet the needs 
of the year. Reserves to which I refer, and which 
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may appear on the books as surplus, in order to be 
most effective when the need arises, must be in some 
form that is readily convertible into cash or credit. . . 


“It must not be considered that accountancy is a 
financial panacea. Organizations using the best 
accounting procedures sometimes fail. Nevertheless, 
it is being more widely recognized today that wise 
accounting treatment has a definite tendency to main- 
tain permanency of corporate existence and earn- 
ings and is therefore of very direct interest to 
security-holders. 


“The accounting problems of large corporations 
necessitate the employment on the managerial staff 
of highly skilled accountants. These accountants 
are under the direction of the management, and 
often are not in a position to insist upon conservative 
accounting treatment of financial items if the man- 
agement is opposed to such treatment. Business 
men are of necessity fundamentally optimistic with 
regard to the future of the enterprises they control. 
Often, therefore, in all honesty, they display an 
amount of profit applicable to a current year which 
is in excess of the amount that would be indicated 
by conservative, disinterested judgment. 


“Partly, to meet the necessity for control over 
such a situation, public accountancy came into exis- 
tence, its function being to render independent opin- 
ions as to all such elements from the viewpoint of 
disinterested third parties. An important function 
of its activity, therefore, is to offset over-optimistic 
decisions of management with the conservative 
thought of trained men who consider future con- 
tingencies and endeavor to prevent the inclusion in 
the net income of one year of amounts properly ap- 
plicable to succeeding years. 


“The net effect should tend toward stabilization 
of net income so far as that can be accomplished by 
sound opinion with regard to all known elements at 
the time the accountant’s investigation is made. 
This activity of the public accountants tends to 
protect the equity of the investor in not allowing the 
display for one year of an undue amount of income, 
at the expense of the principal invested. 


“This function has become so well recognized in 
recent years that over 90 per cent. of the industrial 
securities listed upon the New York Stock Exchange 
—bonds as well as stocks—are issued by corpora- 
tions whose accounts are examined by public ac- 
countants. It is not too much to expect that within 
a few years, listings in all the leading security ex- 
changes of the United States will be limited to the 
securities of corporations whose periodic statements 
of earnings and of condition are supplemented by 
the signed opinions of approved public accountants.” 


Secretary’s Report 


[At the meeting of Council of the American 
Institute of Accountants, held at Philadelphia, 
September 14, 1931, it was resolved that the 
annual report of the secretary presented at 
that time be reprinted in the Bulletin of the 
Institute for general information. | 


REPORT OF THE SECRETARY 


To the Council of the 
American Institute of Accountants: 


Gentlemen: 


The fifteenth anniversary of the American 
Institute of Accountants occurred during 
the past year. Perhaps it affords occasion 
again for a brief summary of progress. A 
catalogue of the specific achievements of the 
Institute would fill many pages, but more 
important is the constructive influence 
which the organization has exercised in 
efforts to solve the profession’s fundamental 
problems. 


The development of professional account- 
ancy in the United States is a remarkable 
record. Other professions have behind them 
centuries of tradition, precedent and 
achievement. Their progress was an evo- 
lution. In America public accounting on a 
scale of any importance is scarcely more 
than thirty years old. In that brief time its 
practitioners have built a new profession. 


The task of building necessitated organi- 
zation of scattered individual practitioners 
and creation of machinery for exchange of 
thought. A plan of legal recognition of 
accredited practitioners had to be devised 
and effected. Professional examinations 
upon which to base that recognition were 
required. An authoritative code of pro- 
fessional conduct and good taste had to be 
established and enforced. Then there were 
many matters of accounting technique and 
professional procedure which needed stand- 
ardization. To disseminate thought on all 
these questions, as well as to provide for 
education of future accountants, it was 
necessary to build a professional literature. 
Finally, the education of the public was 
imperative if the potentialities of the new 
profession were to be fully realized. 

All these things have been well begun, and 
although the work has been done at top 
speed it has been sound and effective. 
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Such a programme could not have been 
carried out without able leadership, efficient 
organization and thorough codéperation. 
Through the American Institute of Account- 
ants leadership and organization were pro- 
vided. Members of the Institute have been 
foremost in the whole movement. 

The haste with which accountancy had 
to be organized to meet the demands of 
society involved a danger of superficiality. 
Accountancy might have been a synthetic 
profession, without traditions or ideals. 
The result has happily been otherwise, 
largely because the Institute through its 
members has labored steadily to encourage 
the spirit of pride, independence and 
responsibility which gives the profession its 
character. 

At September 1, 1931, the membership of 
the Institute was 2,182 (1,762 members and 
420 associates). In 1916 there were 1,169 
members and associates. 

In 1930-31 there have been 61 accessions, 
26 losses from deaths and 24 resignations. 
Twenty-three members and associates were 
dropped for non-payment of dues. Deaths 
of the following have been reported: 


Members 
Walter Howard Adams Arthur W. Kenworthy 


Everett C. Babcock William C. Kirby 

Francis R. Clair J. G. Metz 

Thomas B. Dean Horace H. Mitchell 

William Dillon Leon A. Paperno 

Elial T. Foote Hugh R. Robertson 

Walter S. Gee James P. Robertson 

Herman Gerdau Conrad Sauer, Jr. 

Claude E. Griffis A. Pyott Spence 

Conda J. Ham J. I. Trawick 

E. D. Hilton A. H. Whan 

Joseph P. Kelly DeKay Winans 
Associates 


Adolf F. Bauman George Thorn Patrick 


The latest balance-sheet of the Institute 
shows total assets of $420,570.96, as com- 
pared with assets of $11,605.74 in 1916. 

The Institute began in a small office, 
manned by the secretary and one assistant. 
It now owns and fully occupies a five-story 
building, and employs a staff of twenty. 

The work of the organization embraces 
the publication of books and magazines, the 
conduct of an employment agency, the 
maintenance of a library and the operation 
of a bureau of technical information. In 
1919 there were 1,389 bound books and 
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magazines and 1,632 unbound books and 
pamphlets in the library. This year’s report 
shows 6,238 bound books and magazines and 
7,158 unbound books and pamphlets. 

The Institute provides more than two- 
thirds of the states with a standard of 
examination for the C. P. A. certificate. 
About 1,200 candidates sat for the Institute’s 
examinations last year. 

Its committees are furthering the interests 
of the profession by collaborating with 
stock exchanges, bankers and governmental 
agencies, and by studying such problems as 
accounting terminology, bankruptcy re- 
form, definition of earned surplus, inter- 
national double taxation and the natural 
business year. 

The committee on state legislation had 
advised local groups in legislative affairs in 
the past year and its suggestions have been 
frequently followed. The Institute’s model 
accountancy bill has been of great assistance 
to those interested in legislation. The 
committee keeps closely in touch with latest 
tendencies in proposed accountancy laws. 

One of the most important functions of 
the Institute is the protection of account- 
ancy’s good name. In the past year the 
committee on professional ethics dealt with 
22 inquiries and 32 complaints, four of 
which resulted in trials. Since 1916, it has 
been found necessary to discipline 42 mem- 
bers and associates of the Institute, a fact 
which is no cause for gratification, but is an 
evidence of the uncompromising earnestness 
with which the official workers in the In- 
stitute have fulfilled their duty. 

On two occasions the Institute has ap- 
peared in the courts to contend for principles 
most important to the profession. 

During the past year the secretary in 
official capacity has attended meetings at 
the following places: Salt Lake City, Spo- 
kane, Seattle, Portland, San Francisco, Los 
Angeles, Dallas, Newark, New York, Cleve- 
land, Sky Top, Pennsylvania, and Atlantic 
City; and has visited Yale and Harvard 
Universities and Amherst College. 

This report is intended only as an indica- 
tion of what has been accomplished. An 
exhaustive summary would be impracticable 
at this time. Reports of committees show 
details of the work of the past year. 

Respectfully submitted, 
Joun L. Carey, Secretary. 
New York, Sept. 11, 1931. 


| 
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Endorsement of C. P. A. Certificates in 
New York 


At a meeting of members of accountancy 
examiners, Monday evening, September 14, 
1931, at the Bellevue-Stratford hotel, Phila- 
delphia, in conjunction with the annual 
meeting of the American Institute of 
Accountants, the following address on 
“Recognition of out-of-state C. P. A. cer- 
tificates” was delivered by Walter N. Dean, 
secretary of the New York state board of 
certified public accountant examiners: 


The subject of endorsement of C. P. A. certificates 
of other states is a broad one which may be dis- 
cussed generally from many angles. However, 
conditions are not similar in all states and what may 
be all right in one case may not be satisfactory in 
another. It is, therefore, my intention to avoid 
generalities, and confine my remarks to an explana- 
tion of what we are doing in New York. 

There seems to be a general misunderstanding not 
only outside, but also within New York state, of the 
functions of the New York state board of C. P. A. 
examiners. We are not a board of accountancy 
charged with the administration of the C. P. A. 
law, but are purely a board of examiners whose only 
duty is the examination of applicants under the 
C. P. A. law. Incidentally, I may say that this is 
quite sufficient. In the last year, we had to pass 
upon 1,100 applications, prepare two examinations 
and grade approximately 10,000 answer papers. 

The C. P. A. law in New York is a part of the 
education law, and all administrative matters are 
handled by the state education department. Under 
the general education law, the regents of the Uni- 
versity of the State of New York have very broad 
discretionary powers, and prior to the passage of our 
present law in April, 1929, recognition of C. P. A. 
certificates of other states could be had only upon 
petition to the regents. Consequently, this question 
of endorsement was an entirely new one in 1929 for 
the board of examiners. The law, the regents’ 
rules and the general subject had to be studied before 
action could be taken upon applications. Haste was 
made slowly and no certificates were endorsed until 
more than a year after passage of the act. However, 
during the past year, we have acted upon 187 ap- 
plications, of which about 75% were approved. 
These figures do not include the meeting last week, 
at which the board took action upon all applica- 
tions on hand at that time. 

I have been asked frequently how long it takes to 
get endorsement in New York state, and the only 
answer I can give is that nobody knows. If the 
application and supporting data are all in order, and 


if the applicant is fortunate enough to have his case 
forwarded promptly by the department, and if it 
arrives just before the date of a meeting at which 
such cases are taken up, the elapsed time between 
application and endorsement is very short, but under 
less favorable conditions it may take several months. 
However, most of the long delays at the present time 
are the fault of the applicants in not submitting 
sufficient data or evidence with the application. 
The board meets at least once a month, except in 
the summer, and usually cleans the slate at each 
meeting. The board, however, does not grant the 
endorsement, but merely submits its recommenda- 
tion to the state education department. Ordinarily, 
this recommendation is followed, and the depart- 
ment issues the endorsement quite promptly. Of 
course, this applies only to applications now being 
filed. In the past, a great deal more time was 
needed. 

When we first had occasion to take up the matter 
of endorsement, our first act was to read the law. 
The section relating to this subject is No. 1492(a), 
which reads: 


“The department may, in its discretion, upon 
recommendation of the board and the submission 
of evidence of professional qualifications as here- 
inafter in this section provided, and without ex- 
amination, but otherwise subject to the academic 
and professional qualifications mentioned in 
section 1492 of this article, and the rules of the 
regents promulgated thereunder, including the 
payment of a fee to be fixed by the department, 
endorse a certificate of certified public accountant 
issued by the proper authorities of any other state 
or political subdivision of the United States, to 
any citizen or person who has declared his inten- 
tion of becoming a citizen thereof, provided that 
the applicant for such endorsement, since receiv- 
ing such certificate, has been engaged in the public 
practice of accountancy for three years or more 
in one or more of the states or political sub- 
divisions of the United States either on his own 
account or as a member of a co-partnership or 
as an employee of any person engaged in the public 
practice of accountancy, and such applicant is 
actually so engaged at the time of application 
for endorsement and is in good and regular stand- 
ing as a certified public accountant in each state 
or political subdivision of the United States from 
which he has ever received a certificate of certified 
public accountant.” 


It will be noted that this section of the law requires 
that the applicant for endorsement must have had 
at least three years’ experience in public accountancy 
after receiving the certificate of the other state. 
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However, the law does not say that this experience 
must be in the state which granted the certificate, 
but only that it must be in the United States. Thus, 
a man who has obtained a certificate from a state 
of which he was not a resident, and in which he has 
never practised, is eligible to apply for endorsement 
in New York if he meets the other requirements. 

Section 1492(a) further requires that the appli- 
cant must actually be engaged in public practice 
at the time of his application; that he must be in 
good and regular standing in each state from which 
he has ever received a C. P. A. certificate; and that 
he must meet the academic and professional quali- 
fications mentioned in section 1492. 

The requirements of section 1492 are those which 
must be met by the applicant for a certificate upon 
examination. This section reads: 

“The certificate of certified public accountant 
shall be issued, upon application to the depart- 
ment and the payment of a fee to be fixed by the 
department, which fee is to accompany the appli- 
cation, to any citizen of the United States, or to 
any person who has declared his intention of be- 
coming such citizen, who resides within the state 
or has a place for the regular transaction of busi- 
ness therein, who is twenty-one years of age or 
over and of good moral character, who submits 
evidence satisfactory to the department of the 
possession of academic and professional qualifica- 
tions for the public practice of accountancy and 
who passes the examination required by the 
department.” 


Summarized, the requirements of this section 
are: 


1. Over twenty-one years of age; 

2. Of good moral character; 

38. Citizen of the United States or declared 
intention of becoming such citizen; 

4. Resides in or has a place for the regular 
transaction of business in the state of New York; 

5. Has met the preliminary education require- 
ments; 

6. Has completed the required professional 
experience; 

7. Has passed the examination. 

The preliminary education and professional re- 
quirements are not specified in the law but are 
covered by regents’ rules. I do not think it is neces- 
sary to take up in detail the regents’ rules covering 
the academic and professional requirements. In 
general, they may be summarized as follows: 

1. Four years of high school or in lieu of this, 
ten years’ practice of public accountancy com- 

pleted before January 1, 1930; 


2. Three years of general experience in ac- 
countancy; 

3. Two years in the office of a C. P. A. or four 
years in the office of a public accountant who is 
qualified by ten years of approved experience; 

4. In lieu of the above experience, the general 
practice of public accountancy on his own account 
for a period of at least ten years prior to January 
1, 1938. 


There are other provisos and exceptions, but 
speaking generally, the above are the requirements. 
It will be noted that the applicant for endorsement 
must either be a high school graduate or have had 
ten years’ public practice prior to January 1, 1930; 
that he must have had three years’ general experi- 
ence and either two years with a C. P. A. or four 
years with a non-C. P. A. or he must have had ten 
years’ practice on his own account. Furthermore, 
as specified in section 1492(a), he must have an 
additional three years of public practice after re- 
ceiving his certificate from the other state. Thus, 
the minimum experience requirement is eight years 
and in many cases it is thirteen years. 

In considering this professional experience re- 
quirement, the board of examiners found it necessary 
to draw a line between public and private account- 
ancy and the general attitude of the board on this 
question may be summarized as follows: 

A public accountant is one who places his services 
at the disposal of the public for remuneration, and 
who maintains an office or place at which his ser- 
vices may be engaged, and whose time during the 
ordinary hours of business is not under the control 
of any one individual, firm or corporation. A 
private accountant is one who is employed during 
the ordinary hours of business by some one indi- 
vidual, firm or corporation, or by a single group 
of affiliated concerns. 

General experience in accountancy may be either 
in public accountancy or private accountancy but 
where the words ‘‘public practice’”’ or ‘‘public ac- 
countancy”’ are used, the experience must be in 
public accountancy, not private accountancy. The 
practice of public accountancy includes employment 
by a public accountant or firm of public accountants, 
as well as practice on his own account but where the 
words “‘on his own account” are used in the law or 
regents’ rules, the practice is limited to practice 
under his own name or as a general partner in a firm 
and does not include employment by another 
individual or firm. 

I shall not attempt to discuss the character of 
evidence of professional experience that must be 
submitted. It depends upon the individual case. 
I can only say that we do not accept the applicant’s 
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unsupported statement and he must submit evi- 
dence that is satisfactory to the board. 

The regents’ rules on the subject of endorsement 
relate to all professions but the part with which we 
are concerned reads: 


“Except as otherwise provided by law, no 
license or certificate from another state or coun- 
try shall be endorsed unless said license or certifi- 
cate was earned upon examination or unless said 
license or certificate was a license or certificate 
to practice as a certified public accountant and 
was granted upon a provision of law of such other 
state or country waiving all or any part of the 
usual examination and is not itself an endorse- 
ment.” 


In other words, New York state does not endorse 
certificates obtained through reciprocity, but en- 
dorses only the original certificate which was either 
earned upon examination or obtained under a 
general waiver. It will be noted, however, that this 
rule does not require a written examination but 
merely that the certificate be earned upon examina- 
tion. The board of examiners has interpreted this 
to mean the regular examination acceptable to the 
state granting the certificate. In most cases at the 
present time, this is a written examination given 
by the state board, but in earlier years it may have 
been an oral examination or an examination con- 
ducted by the American Institute. We have not 
attempted to make a distinction between examina- 
tions or pass upon their equivalency. Our attitude 
is that if the examination was acceptable to the 
other state and if the applicant’s record and ex- 
perience over a long number of years are satis- 
factory, we can safely recommend the endorsement 
of his certificate. 

One of the requirements for endorsement in New 
York state which is the subject of more controversy 
than any other, is that of residence or maintenance 
of a place of business in the state. Section 1492(a) 
of the law, which is the section covering endorse- 
ment, says nothing about residence or a place of 
business in the state. However, as I have pre- 
viously pointed out, this section does not state the 
academic and professional qualifications, but re- 
fers back to section 1492, and section 1492 after 
eliminating the clauses relative to other require- 
ments, reads: 

“The certificate of certified public accountant 
shall be issued. . .to any citizen of the United 

States. ..who resides within the state or has a 


place for the regular transaction of business 
therein. ...” 


The law, therefore, requires that the man who 
has met all our requirements, including the 
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examination, must be a resident or have a place of 
business within the state. We can not issue a 
certificate to a man who has moved out of the state 
after passing the examination. Why, then, should 
the applicant for endorsement be subject to a 
different rule? Certainly, it was never the intention 
of the legislature that New York state would endorse 
all of the C. P. A. certificates that have ever been 
issued by any state or other political subdivision 
of the United States. How can we accept one and 
not all? Even if a way could be found, should we 
do it? Our law is not restrictive. Anyone may 
practise public accounting in New York state. 
When we refuse endorsement, we do not deny the 
right to practise in the state. We only deny the 
applicant the right to hold himself out to be a 
certified public accountant. Is this a real injury to 
the man who only occasionally comes within the 
state in the prosecution of an engagement? I 
would say it is not and if he has enough business 
within the state to really need a New York degree, 
he has enough to warrant the establishment of a 
regular place of business in the state. 

I shall be very glad to listen to a full discussion 
of this question and to report it to the board if it 
appears that we have taken the wrong position. 
However, we have held that residence or a place 
for the regular transaction of business is essential. 
A mere mail address or telephone listing is not 
sufficient. The applicant must show to the satis- 
faction of the board that business is being regularly 
transacted there. A general partner in a firm having 
an office in New York state is considered to have a 
place of business there, even though he, personally, 
may never come within the state, but an employee 
of the same firm has no place of business in the state 
unless he is employed by the New York office. 

In closing, I want to say that we consider pri- 
marily the applicant’s professional experience and 
record. As a result, we have added to the roster 
of New York C. P. A.’s, one hundred and fifty 
accountants who, as a group, will compare favor- 
ably, both in character and ability, with any similar 
number of C. P. A.’s in our state. We believe the 
addition of these names has increased the public 
esteem for the degree and we hope that, within a 
comparatively short time, all reputable practitioners 
within the state will be able to use the title, certified 
public accountant. 


Accountancy Examiners Favor Liberal 
Recognition of C. P. A. Certificates of 
Other States 


A resolution advocating liberal policy in 


recognition of C. P. A. certificates of other 
states was adopted at a meeting of account- 
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ancy examiners held under the auspices of 
the board of examiners of the American 
Institute of Accountants at Philadelphia, 
September 14, 1931. 

Official representatives of about 15 state 
boards of accountancy were present and the 
attendance at the meeting was about 60. 
The resolution reads as follows: 


WHEREAS, The practice of public accounting 
will be stimulated and the welfare of the profession 
consequently advanced by liberal policy in recog- 
nition of certificates of other states, be it 

RESOLVED, That the representatives of state 
accountancy boards here assembled request the 
American Institute of Accountants to suggest the 
adoption by states, in which liberal policy at present 
does not obtain, of provisions which would facilitate 
recognition of C. P. A. certificates of other states 
whose standards are high. 


Its adoption followed discussion which 
resulted from an address by Walter N. Dean, 
secretary of the New York state board of 
certified public accountant examiners, out- 
lining the policy of the New York board in 
endorsement of certificates of other states, 
which is published elsewhere in this Bulletin. 


Service of Auditor in Capacity of 
Director Discussed 


In an address entitled ‘‘Relation of client 
and accountant,’’ delivered at the annual 
meeting of the American Institute of 
Accountants, September 14th, F. H. Hurd- 
man, a past president of the Institute, pro- 
posed adoption of a resolution to disapprove 
the acceptance by accountants of director- 
ships in companies whose accounts they 
audit. After considerable discussion the 
question was referred to the committee on 
professional ethics for consideration, with 
instructions to report at a future time. The 
form of the resolution proposed by Mr. 
Hurdman is as follows: 


WHEREAS, The relation between a client in the 
form of a corporation and the auditor for that 
corporation should be one of entire independence, 
and 

WHEREAS, It does not appear to be practicable 
for the auditor consistently to hold a dual relation- 
ship as auditor and executive of the corporation, 
and 

WHEREAS, The public interest and confidence 
will best be preserved by a complete separation of 
these two functions, therefore be it 


RESOLVED, That the maintenance of a dual 
relationship as director or officer of a corporation 
while acting as auditor of that corporation is against 
the best interests of the public and the profession 
and tends to destroy that independence of action 
considered essential in the relationship between 
client and auditor. 


Change in Date of Annual Meeting 


At the general business session of the 
annual meeting of the American Institute of 
Accountants at Philadelphia, September 
16th, it was resolved that the by laws of the 
Institute be amended so that the annual 
meeting would fall on the third Tuesday of 
October each year instead of the third Tues- 
day of September. Amendments to the by- 
laws must be approved in writing by a 
majority of the members entitled to vote, 
and referendum ballots on this question 
were mailed to the entire membership under 
date of September 28th. A majority of the 
membership having voted in favor of the 
amendment it was declared by the president 
of the Institute effective as of October 13, 
1931. 

The proposer of the motion expressed the 
belief that the change in date of the annual 
meeting would permit a larger number of 
members and associates to attend the 
sessions because vacation periods would 
have ended and schools would have opened 
by the middle of October. He also pointed 
out that it would be possible for the Institute 
to meet in sections of the country which 
had heretofore been avoided because of 
unfavorable climatic conditions in Sep- 
tember. An argument against the proposed 
change was the fact that it might be incon- 
venient for university instructors to make 
the trip to Institute meetings at a time after 
the opening of the college term. 


Message of Friendship from Canadian 
Accountants at Institute’s Annual 
Meeting 


In response to a welcome from the chair- 
man at the annual meeting of the American 
Institute of Accountants at Philadelphia, 
September 15th, Arthur E. Cox, president 
of the Dominion Association of Chartered 
Accountants, extended cordial greetings to 
the members of the Institute on behalf of all 
the chartered accountants of Canada. He 
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referred to the warm feeling of friendship 
which has existed between the two associa- 
tions for many years and expressed his 
pleasure at having the opportunity of at- 
tending the Institute’s annual meeting. 

In the course of his remarks Mr. Cox 
pointed out several differences between the 
organization of professional accountants’ 
societies in Canada and the United States. 
In Canada each of the nine provinces has an 
institute of chartered accountants incorpo- 
rated under legislative authority. Each 
provincial institute exercises complete con- 
trol over the affairs of the profession of 
accountancy in that province. Free recip- 
rocal privileges exist among the local in- 
stitutes. The first society of chartered 
accountants was that of the province of 
Quebec, incorporated in 1880. The Ontario 
Institute received its charter in 1883. After 
several institutes had come into existence a 
central body, the Dominion Association of 
Chartered Accountants, was established 
under a charter granted by the parliament 
of Canada in 1902. 

Since the organization of the Dominion 
Association, Mr. Cox said, provincial so- 
cieties have been incorporated in the prov- 
inces where none existed at that time. 
Uniform legislation for the regulation of pro- 
fessional practice and uniform public acts 
dealing with affairs relating to accounting, 
such as the companies acts, have been sup- 
ported by the Dominion Association. It 
also advocates adoption of uniform stand- 
ards of examination and membership on the 
part of provincial societies and is laying 
plans for the development of Canadian 
accounting literature. 

Mr. Cox said that the experiences of the 
American Institute of Accountants had in 
several respects been helpful to the Do- 
minion Association in its programme of 
activity. 

Four-state Meeting of Accountants 

Plans for the meeting of accountants of 
Arkansas, Louisiana, Oklahoma and Texas, 


which were described in a previous issue of 
this Bulletin, are now definite. Leading 


accountants of the four states will take ac- 
tive part in the meeting, which has been 
scheduled for November 16 and 17, 1931 at 
Shreveport, Louisiana, and officers of na- 
tional accounting organizations have been 
invited to participate. 


Institute Officers Visit Midwest 


On Monday evening, September 28th, 
Charles B. Couchman, president of the 
American Institute of Accountants, and 
John L. Carey, secretary, attended a dinner 
meeting of accountants at the Book-Cadillac 
hotel, Detroit, Michigan, arranged by the 
Michigan Association of Certified Public 
Accountants. F. E. Ross, president of the 
Michigan association, acted as toastmaster. 
Mr. Couchman spoke on the technical and 
professional problems of accountancy, and 
the secretary of the Institute described the 
part played by the Institute in the develop- 
ment of the profession. The following per- 
sons participated in the discussion: F. W. 
Morton, chairman of the Michigan State 
Board of Accountancy, Paul W. Pinkerton, 
W. A. Paton, Thomas H. Evans. Approxi- 
mately forty persons were present. 

A luncheon meeting of members and 
associates of the Institute was held on 
September 30th at the Milwaukee Athletic 
club, Milwaukee, in honor of the officers of 
the Institute. Following a dinner at the 
City club that evening the officers were 
guests at the annual meeting of the Wiscon- 
sin Society of Certified Public Accountants, 
at which more than ninety members of the 
society and guests were in attendance. 
Fred C. Kellogg, president of the Wisconsin 
society, presided. After the business meet- 
ing Mr. Couchman spoke on the progress of 
accountancy and outlined the policies of the 
Institute in its efforts to deal with problems 
of the profession. At the conclusion of his 
address Mr. Carey was introduced. 

Following the meeting the officers pro- 
ceeded to St. Louis, where they attended a 
dinner meeting of the St. Louis chapter of the 
Missouri Society of Certified Public Account- 
ants, October 2nd. Lee J. Muren, president 
of the chapter, withdrew early to fulfill an- 
other engagement and relinquished the chair 
to Edwin H. Wagner. After the dinner, which 
was held at the St. Louis Athletic club, Mr. 
Couchman spoke on the progress of the pro- 
fession, showing how local and national or- 
ganizations could assist in its development. 
Mr. Carey described the activities of the 
Institute. Following the addresses G. A. 
Miles, A. J. Saxer, M. A. Burlinson, William 
Mayors and P. W. Murdock took part in the 
discussion. About sixty-five persons at- 
tended the meeting. 
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On October 5th the president and secre- 
tary attended a joint meeting of the Kansas 
City chapters of the Missouri Society of 
Certified Public Accountants and the Na- 
tional Association of Cost Accountants, at 
which about one hundred persons were 
chapters, presided. Mr. Couchman de- 
livered the principal address of the evening, 
on the trend of accountancy. The In- 
stitute’s officers also attended a luncheon 
meeting of professional accountants on 
October 6th, at which they both spoke of 
the work of the Institute and its relation to 
the problems of the profession. About 
thirty persons were present. 

At the invitation of Walter H. Andersen, 
president of the Illinois Society of Certified 
Public Accountants, the officers attended a 
luncheon as guests of directors of the Illinois 
society at the Midday club, Chicago, 
October 9th. In the evening of that day 
they attended a meeting of the [Illinois 
Society at the Congress hotel, at which Mr. 
Andersen presided. Following the dinner 
the president and secretary of the Institute 
delivered addresses. The chairman also 
introduced the following members of the 
Illinois society who are also members of 
council or committees of the Institute: 
Arthur Andersen, F. B. Andrews, R. O. 
Berger, Alexander R. Grant, A. F. Wagner 
and C. R. Whitworth. Approximately two 
hundred persons were present. The at- 
tendance was said to be the largest in the 
history of the society. 


Change in Requirements for Admis- 
sion to the Institute 


The board of examiners again wishes to 
draw attention to the amendment of the by- 
laws which raises requirements for admission 
to the American Institute of Accountants as 
an associate. The amendment was passed 
in 1930, and becomes effective automatically 
as of January 1, 1932. The practice re- 
quirement for admission as an associate 
after that date will be five years, instead of 
four. The board will still allow credit for 
two years’ practice to applicants in pos- 
session of C. P. A. certificates of acceptable 
standard or to graduates of accounting 
schools of collegiate grade recognized by the 
board, but the minimum amount of pre- 
liminary experience necessary will be three 
years instead of two, as required in the past. 
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Joseph G. Wyman 


Joseph G. Wyman, a member of the 
American Institute of Accountants and of 
the Institute’s predecessor, the American 
Association of Public Accountants, died at 
his home in Scarsdale, New York, on Sep- 
tember 24th, after an illness of a year. Mr. 
Wyman was a certified public accountant of 
New York and had practised accounting in 
New York for twenty-eight years. 


Elections to Membership in American 
Institute of Accountants 


In the absence of protest the president of 
the Institute on October 5th declared elected 
as members and associates of the Institute 
the following applicants who had been 
recommended by the board of examiners and 
approved by the council: 


Advanced to Membership: 


Perry R. Cobb, Meriden, Connecticut 
Louis E. Densmore, Boston 


Admitted as Members: 


J. N. Aitken, Jr., Philadelphia 

John Ballantyne, Philadelphia 

Richard J. Fives, New York 

George L. C. Hunter, Savannah, Georgia 
Frank E. Kohler, Jr., Chicago 

J. Cyril McGarrigle, Philadelphia 

Joseph Pelej, Chicago 

A. J. H. Thistlethwaite, Mexico City 
Walter H. Tietze, Philadelphia 

Clarence L. Turner, Philadelphia 


Admitted as Associates: 


Melvin V. Anderson, Chicago 

Earle D. Atwater, Chicago 

Willard E. Crim, Chicago 

Marquis G. Eaton, Tulsa, Oklahoma 
Robert G. Ely, Chicago 

Burdette E. Ford, Chicago 

Donald R. Jennings, Chicago 
August L. Knollmuller, Chicago 
Ernest F. Rumpf, Chicago 

Bernard M. Vaughan, Chicago 
Frank M. Walsh, Chicago 

Otis C. Williams, Nashville, Tennessee 
Russell A. Zimmerman, Chicago 
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Year-book of the American Institute 
of Accountants 


The 1931 year-book of the Institute will 
probably be published carly in November. 
It will contain a list of the officers, members 
of council, board of examiners, auditors, 
committees, past officers and a directory of 
members and associates showing their firm 
affiliations. 

The book will also contain a report of the 
proceedings of the annual meeting, minutes 
of council meetings and of the meeting of the 
American Institute of Accountants Founda- 
tion; reports of officers, council, board of 
examiners, committees and auditors; per- 
sonnel of state boards of accountancy; by- 
laws, rules of professional conduct and rules 
of the board of examiners of the Institute. 

The book will be sold at $1.50 net, $1.65 
delivered. 


Codperation between Credit Officers 
and Accountants 


The obligations of accountants in dealing 
with credit officers of banks were outlined by 
Norman L. McLaren at a joint meeting of 
the San Francisco chapters of the California 
State Society of Certified Public Account- 
ants and of the Robert Morris Associates on 
August 31st. 

Recent improvements in the technique of 
credit men have been notable, Mr. McLaren 
said. The science of lending has been devel- 
oped far beyond the point where “the 
personal equation’ is of prime signifi- 
cance. However, basic information upon 
which improved methods of analysis may be 
exercised must be supplied by the certified 
public accountant, the speaker continued. 
This information must be trustworthy, that 
is, the financial statements must be correct 
and complete and the auditor’s certificate 
must indicate whether or not his examina- 
tion has been limited in any respect. 

The speaker illustrated by reference to 
specific cases the responsibility of the ac- 
countant to draw attention to such limita- 
tions or to unusual circumstances. 

“The experienced auditor,” Mr. McLaren 
said, ‘‘will take the position that even if his 
client is not a borrower and has no intention 
of securing capital in his business, conditions 
may change and outside interests may rely 
upon his conclusions. Accordingly, prac- 
tically all his reports will disclose supple- 
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mentary information of a material nature 
that would modify the judgment of the 
public with respect to the bare statement of 
financial condition. There can be no doubt 
that if the auditor assumes that his ex- 
aminations are always made for the mutual 
benefit of his client and the public at large, 
he will do better work.” 


Full disclosure in his reports of all essential 
information is not the limit to which the 
accountant may codperate with the credit 
man, however. In many cases, the speaker 
said, the credit man has instructed the 
borrower in detail with respect to specific 
information required. The borrower may 
honestly or deliberately misunderstand the 
instructions and fail to inform the account- 
ant of the banker’s requirements. ‘“‘It is, 
therefore, highly desirable,” said Mr. Mc- 
Laren, ‘‘from the viewpoint of both account- 
ant and credit officer that with the consent 
of the borrower a conference be arranged 
between them before the engagement com- 
mences.”’ “Such a conference,” he con- 
tinued, ‘frequently will result in economy 
for the client through elimination of un- 
necessary detail.” 


The speaker referred to codperation be- 
tween committees of the Robert Morris 
Associates and the American Institute of 
Accountants, which have been working on a 
national basis for many years, and expressed 
pleasure at the recently developed oppor- 
tunity of similar discussions of mutual 
problems among local groups of bankers and 
accountants. The San Francisco chapter 
of the Robert Morris Associates has recently 
appointed a committee on codperation with 
public accountants and the local chapter of 
the California State Society of Certified 
Public Accountants has a similar committee 
to coéperate with bankers. 


Ninth Annual Fall Conference of New 
York State Society 


The ninth annual fall conference of the 
New York State Society of Certified Public 
Accountants was called for Wednesday, 
October 14th, at the Hotel Pennsylvania, 
New York. The programme for the first 
session was under the direction of the com- 
mittee on accounting machinery, of which 
Charles J. Maxcy is chairman. Discussion 
of machine methods of accounting took place 
and an exhibition of accounting machinery 
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was on display throughout the day. The 
afternoon and evening sessions were devoted 
principally to the discussion of classification 
of accountancy services and appropriate 
certificates. John R. Wildman was in 
charge of this part of the programme. 


National Association of Cost Account- 
ants Chooses — for Meeting 
ace 


It has been announced that Detroit, 
Michigan, has been selected by the National 
Association of Cost Accountants as the city 
in which its 1932 convention will be held. 


Council on Accountancy Appointed in 
New York 


The board of regents of New York, under 
authority granted by the state accountancy 
law, has appointed as a council on account- 
ancy the following: Charles Hecht, Samuel 
J. Lasser, Samuel D. Leidesdorf, John T. 
Madden and Robert H. Montgomery. The 
function of the council is to act as a kind 
of liaison committee between the profession 
in New York, and the state authorities 
which administer the law regulating ac- 
countancy practice. 


Independent Audit of City Accounts 
Urged 

In an editorial in the Philadelphia Public 
Ledger for September 29th regarding man- 
agement of the city controller’s accounts, 
it is urged that an independent audit of the 
city’s books be made. ‘Such an audit,” it 
is said, ‘‘should set at rest the constant dis- 
putes about the amount of the city’s debt, 
its borrowing capacity and the excessive 
appropriations demanded for the sinking 
fund.”” Mention is made of the particular 
accounts which should be audited and 
possible rearrangement of the handling of 
the accounts, which would benefit the city. 


Accountant Appointed Referee 


An accountant, Winfred Wright, has been 
appointed referee to inspect the accounts of 
an admitted partnership and report to the 


superior court following a hearing on a case 
in a California court. The partners in the 
case claim that there is an amount due to 
each of them from the other and the account- 
ant will be called upon to give a professional 
opinion. 


Power Commission to Study Utility 
Accounting Methods 


The federal power commission is concen- 
trating on a study of accounting methods 
used by utilities throughout the country in 
an effort to formulate a uniform system that 
will be adaptable to both federal and state 
use, according to an announcement in the 
New York Investment News. Commis- 
sioner Draper has been assigned, the an- 
nouncement said, to study the rules and 
regulations set down for accounting by state 
regulatory bodies in which projects holding 
power commission licences are operating. 


Results of Examinations by English 
Accountants’ Societies 


The Institute of Chartered Accountants 
of England and Wales has announced that 
of 501 candidates taking the final examina- 
tion last spring 53.69 per cent. passed, of 
706 candidates taking the intermediate ex- 
amination 50.14 per cent. passed and of 341 
sitting for the preliminary examination, 
55.71 per cent. passed. 

The Society of Incorporated Accountants 
and Auditors has announced the following 
results of its May examinations: 53.15 per 
cent. passed of 365 taking the final examina- 
tion, 55.35 per cent. of 495 applicants at the 
intermediate examination and 61.06 per 
cent. of 226 at the preliminary examination. 


Certificates Awarded in Massachusetts 


Twenty-seven of the candidates in Massa- 
chusetts who sat for the examinations con- 
ducted by the state board of accountancy 
May 14th and 15th, have been awarded 
certificates, according to announcement just 
received. Four candidates passed all sub- 
jects with the exception of law, and one 
passed all subjects but auditing. 


E. A. Ashdown & Co., New York, an- 
nounce the removal of their offices to 1 East 
Forty-second street. 


Emile Bienvenu of New Orleans, Louisi- 
ana, announces the removal of his office to 
1837 Canal Bank building. 
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NEWS OF LOCAL SOCIETIES 


Alabama Society Holds Annual 
Meeting 


The annual meeting of the Alabama Society 
of Certified Public Accountants was held 
September 7, 1931, at Reich hotel, Gadsden. 
The morning session of the meeting, which 
was open to the public for the first time, 
included addresses by Emory Q. Hawk, 
professor of economics and business at 
Birmingham-Southern College, on ‘‘Inter- 
pretative accounting as a basis of business 
policies,’ C. H. Knight, professor of account- 
ing, University of Alabama, and J. J. 
Scarborough, an accountant of Birming- 
ham. Following these addresses a round- 
table discussion of general accounting sub- 
jects was conducted by William J. Christian. 
There was also discussion of a research 
scholarship which the society is contributing 
to the University of Alabama. At the 
banquet, which was held at noon, J. B. 
Wadsworth was principal speaker. During 
the business session in the afternoon, wives 
of members were entertained at bridge in the 
hotel. During the morning meeting the 
ladies were invited to an informal reception 
at the Gadsden country club. 

The following officers were elected: presi- 
dent, Carl Jamison; secretary-treasurer, 
J. J. Scarborough, Jr.; chairman of the 
council, J. D. T. Arnold. 

George T. Rosson, Otto H. Schultz and 
James E. Dowe were elected to honorary 
life membership in the society. 


Mobile Accountants’ Society Meeting 


A meeting of the recently organized 
Mobile, Alabama, Accountants’ Society was 
held September 22nd. Officers of the so- 
ciety who were elected when the society was 
formed, August 18th, are as follows: presi- 
dent, H. E. Palmes; vice-president, W. R. 
Murphy; secretary, H. C. Burton. 


California Society of Certified Public 
Accountants 


FRESNO CHAPTER 


Invitations to attend the first fall meeting 
of the newly organized Fresno chapter of the 
California State Society of Certified Public 
Accountants, to be held October 17th, have 
been issued to the state board of account- 


ancy, Officers of the state society and to 
members of the Los Angeles and San Fran- 
cisco chapters of the state society. Regis- 
tration for the meeting will take place at the 
Hotel Californian and the programme 
planned will be carried into effect at the 
Sunnyside country club. Walter K. 
Mitchell, president of the California State 
Society, James E. Hammond, president of 
the San Francisco chapter of the society, 
M. D. Wilson, president of the Los Angeles 
chapter and John F. Forbes, president of the 
state board of accountancy, will be speakers 
at the meeting. 


Illinois Society of Certified Public 
Accountants 


At the annual meeting of the Illinois 
Society of Certified Public Accountants, 
held at the LaSalle hotel in Chicago, Sep- 
tember 8, 1931, the following officers and 
directors were elected for the current year: 
president, W. H. Andersen; vice-president, 
John P. Dawson; secretary-treasurer, 
Homer L. Miller; directors, Hiram T. 
Scovill, Robert E. Payne, E. B. McGuinn 
and George D. Wolf. After the business 
meeting had taken place different phases of 
classification of accountancy services were 
discussed in the following papers: ‘‘Classifi- 
cation and certification of accountancy ser- 
vices,’ by David Himmelblau, “Distinction 
in the proposed classification of accountancy 
services,” by Harry P. Baumann, and ‘‘Cer- 
tificates,’’ by William E. Hill. 


Maryland Association of Certified 
Public Accountants 

Forty-three members of the Maryland 
Association of Certified Public Accountants 
attended a meeting at the Hotel Emerson, 
Baltimore, on September 8th. Mr. Ban- 
croft Hill, a consulting engineer, delivered 
an address entitled ‘‘The industrial de- 
pression in Baltimore,” for the compilation 
of which he had secured data in coéperation 
with the Baltimore Association of Com- 
merce. 


Massachusetts Society of Certified 
Public Accountants 


The first meeting of the 1931-32 season of 
the Massachusetts Society of Certified Pub- 
lic Accountants was held Monday evening, 


13 


Bulletin of American Institute of Accountants 


September 28th, at the Boston Chamber of 
Commerce. 

Verification of inventories was discussed 
from different viewpoints by Arthur W. 
Yardley, who led the discussion, N. Cary 
Hayward, Raleigh I. Glynn, Frederick L. 
Patton and Donald L. Trouant. The 
inventory of a shoe concern was selected for 
the discussion and was described in detail 
by those who spoke. 

The committee on meetings of the Massa- 
chusetts society has outlined tentative 
programmes for the next four meetings, 
which are to occur October 26th, November 
23rd, December 28th and February 22nd, 
respectively. The October meeting will be 
under the auspices of the committee on 
education and it is hoped that an eminent 
educator will be the principal speaker. At 
the November meeting it is planned to invite 
a representative of the Massachusetts board 
of tax appeals to address the members of the 
society. A round-table discussion based on 
questions of accounting practice and pro- 
cedure will occupy the time of the December 
meeting and the February session will be 
devoted to a tax conference. 


Minnesota Society Elects Officers 


At a meeting of the board of trustees of 
the Minnesota Society of Certified Public 
Accountants held recently, the following 
officers of the society were elected for the 
current year: president, Joseph A. Boulay; 
first vice-president, A. M. Calmenson; 
second vice-president, I. Grover; secretary, 
A. E. Larsen; treasurer, Emil Kroeger. 


Missouri State Society of Certified 
Public Accountants 


KANSAS CITY CHAPTER 


The Kansas City chapter of the Missouri 
State Society of Certified Public Account- 
ants has announced the following pro- 
gramme for meetings for the current year: 
October, address, ‘“The present condition of 
the oil industry,’’ by Glenn Condon of the 
Skelly Oil Company; November, address, 
“The wheat situation and its effect on the 
agricultural industry,” by Frank A. Theis, 
president of the Kansas City board of trade; 
December, address, ‘““‘The value of the 
certified public accountant to the invest- 
ment banker,” by John A. Prescott, presi- 
dent of Prescott-Wright-Snider Company; 


January, 1932, joint meeting with Kansas 
City chapter of the National Association of 
Cost Accountants, address, “‘The present 
economic situation,” by Professor William A. 
Irwin of Washburn College; April, address, 
“Some special features of railroad account- 
ing—comments on the current railroad 
situation,” by L. J. Hensley, comptroller of 
the Kansas City Southern Railway Com- 
pany; May, annual meeting of chapter; 
June, annual meeting of state society. 


New Jersey State Society Appoints 
Committees 


Henry B. Fernald, president of the New 
Jersey State Society of Certified Public 
Accountants, has announced appointment 
of the following committees: 


Legislational committee: John A. Conlin, chair- 
man, Newark; W. H. Compton, vice-chairman, 
Trenton; H. A. Eppston, Newark; Fred L. Main, 
Montclair; Robert H. Gulliver, Trenton. 

Ethics committee: Julius E. Flink, chairman, 
Newark; Charles Mather, vice-chairman, Newark; 
W. H. Bell, Montclair; Charles L. Hughes, Newark; 
Maurice E. Peloubet, South Orange. 

Public relations committee: Irving Heyman, 
chairman, Newark; Robert Caruba, vice-chairman, 
Newark; William Margulies, Newark; John A. 
Conlin, Newark; James J. Hastings, Newark; 
James F. Hughes, Jersey City; Frank C. Reilly, 
Newark; Benjamin Bateman, Newark; Edward I. 
Anfindsen, Hoboken. 

Membership committee: George H. Kingsley, 
chairman, Englewood; Clyde A. Zukswert, vice- 
chairman, Newark; Robert H. Gulliver, Trenton; 
Harold A. Walburn, Camden; Albert J. Wiley, 
Paterson; Leonard Post, Hoboken. 

Lectures and entertainments: William B. Wieg- 
and, chairman, Newark; William H. Bell, vice- 
chairman, Montclair; William D. Cranstoun, New 
York; George Rea, Nutley; James J. Hastings, 
Newark. 

Year-book committee: Edward I. Anfindsen, 
chairman, Hoboken; Samuel J. Wortzel, vice- 
chairman, Newark; Frederick Banks, Trenton; 
Charles K. Etherington, Bloomfield; Howard E. 
Jackson, Millburn. 

Building and loan accounts: Morris J. Hoenig, 
chairman, Newark; Julius E. Flink, vice-chairman, 
Newark; Charles L. Hughes, Newark; William 
F. Ackerson, Newark; George Baker, Newark; 
Samuel R. Cohn, Newark; Theodore Krohn, New- 
ark; Robert H. Gulliver, Trenton; Douglas D. 
Besore, Atlantic City. 
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Arbitration committee: John J. White, chairman, 
Paterson; Andrew B. Filding, vice-chairman, 
Rock; John J. Morgan, Newark; Leopold Isser- 
man, Newark; Hyman Besser, Newark. 

Study of state corporation and tax laws in rela- 
tion to business: James J. Hastings, chairman, 
Newark; Harold A. Eppston, vice-chairman, New- 
ark; Theodore Krohn, Newark; William Surosky, 
Paterson; Leopold Frankel, Paterson; Ralph 
Johns, Newark; Paul K. Owen, Newark. 

Natural business year: A. George L. Baines, 
chairman, Hackensack; Edward Schweickhardt, 
vice-chairman, Irvington; Louis A. Simon, Paterson; 
Frederick R. Coyle, Montclair; Samuel Leopold, 
Trenton. 

Education committee: William C. Heaton, 
chairman, Elizabeth; Julius E. Flink, Newark; 
Frederick M. Schaeberle, Trenton; Samuel M. 
Sharkey, Trenton; John R. Wildman, Montclair. 

Coéperation with bankers and other credit 
grantors: James F. Hughes, chairman, Jersey City; 
Philip S. Suffern, vice-chairman, Plainfield; W. 
Homer Conkling, East Orange; William H. Comp- 
ton, Trenton; John A. Conlin, Newark; Percy 
Block, Newark; William C. Heaton, Elizabeth. 

Committee on technical studies: Charles E. 
Mather, chairman, Newark; Andrew M. Hauser, 
vice-chairman, Newark; William B. Weinberger, 
Hoboken; Edward I. Anfindsen, Hoboken; Oscar 
Ferger, Montclair; Keith L. Baker, New York. 

Classification of accountancy services and cer- 
tificates: W. Melville Coursen, chairman, Newark; 
Maurice E. Peloubet, vice-chairman, South Orange; 
Walter A. Staub, Millburn; James F. Hughes; 
A.H. Puder, Newark; John R. Wildman, Montclair; 
C. P. King, New York; James F. Welch, Paterson; 
John A. Conlin, Newark. 


North Carolina Association Annual 
Meeting 


Announcement has been made by the 
North Carolina Association of Certified 
Public Accountants that its twelfth annual 
general meeting will be held at Duke Uni- 
versity, Durham, on Thursday, Friday and 
Saturday, October 22nd, 23rd and 24th. 


Ohio Society Elects New Officers 


Following are officers of the Ohio Society 
of Certified Public Accountants, elected at 
the annual meeting of the society, held 


September 25th: president, B. G. Graham; 
vice-president, B. E. Flanders; secretary- 
treasurer, H. W. Cuthbertson. Gordon S. 
Battelle, Herman C. Miller, J. D. Cherring- 
ton and C. H. Wideman were elected direc- 
tors of the society. 

CINCINNATI CHAPTER 


Earl F. Eversman was elected president, 
W. H. Stanley, Jr., vice-president and 
Frederick Fielman, secretary-treasurer, at a 
meeting of the Cincinnati chapter of the 
Ohio Society of Certified Public Accountants 
held September 24th. 

COLUMBUS CHAPTER 


A dinner meeting of the Columbus chapter 
of the Ohio Society was held September 
30th. Raymond Link, vice-president of the 
BancOhio Corporation, addressed the meet- 
ing on ‘‘Trends in bankers’ requirements for 
accountants’ reports.” 


Virginia Society Elects Officers 


Approximately sixty accountants attended 
the fall meeting of the Virginia Society 
of Public Accountants held at the John 
Marshall hotel, Richmond, September 5th. 
Officers and board of directors of the society 
were elected as follows: president, A. Vernon 
Sheffield; vice-president, A. F. Stewart; 
secretary-treasurer, L. E. Watson; board of 
directors, Leslie A. Kimble, Harry N. 
James, J. A. Leach, Jr. and Wythe D. 
Anderson. It was decided to hold the next 
meeting of the society in May or early June 
at the Cavalier hotel at Virginia Beach. 


Wisconsin Society of Certified Public 
Accountants 


At the annual meeting of the Wisconsin 
Society of Certified Public Accountants, 
held September 30, 1931, at the Athletic 
club, Milwaukee, the following directors 
were elected for the 1931-32 fiscal year: 
Clarence H. Benton, William Charles, J. G. 
Conley, Andrew Peterson, F. S. Staples, 
Fred C. Kellogg, Bernard F. Magruder. 

At a meeting of the directors the following 
officers were elected: president, William 
Charles; vice-president, Clarence H. Ben- 
ton; secretary-treasurer, J. G. Conley. 


Ernest B. Cobb has announced the open- 
ing of an office for the practice of public 
accountancy at 50 Church street, New 
York. 


The Tax Digest for September, 1931, con- 
tained an article entitled “Education and 
business,” by Reynold E. Blight, Los 
Angeles. 

15 


| 


Bulletin of American Institute of Accountants 


EMPLOYMENT EXCHANGE 


Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants: 


No. 42A—Member, American Institute of Account- 
ants. Senior accountant with many years’ ex- 
perience in public accounting. Salary $4,000. 

No. 57A—Member, American Institute of Account- 
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior 
accountant. Now in Chicago. Salary open. 

No. 69A—Associate, American Institute of Account- 
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York or 
Boston. Salary $3,600. 

No. 154A—Member, American Institute of Account- 
ants. Certified public accountant. About 15 
years’ public accounting experience. Would like 
position in New York or Buffalo. Now residing 
in New York. Salary about $5,000. 

No. 188A—Member, American Institute of Account- 
ants. Certified public accountant. Many years’ 
experience in public accounting and in managerial 
capacities. Residing in New York. Salary open. 

No. 223A—Associate, American Institute of Ac- 
countants. Certified public accountant of Massa- 
chusetts. Age 38. Five years’ public accounting 
experience. Desires position in Boston, but will 
consider opening in any city. Salary open. 

No. 319A—Member, American Institute of Account- 
ants. Age 31. Ten years’ public accounting ex- 


perience. Residesin New York. Salary $3,600 a 
year. 

No. 330A—Associate, American Institute of Ac- 
countants. Certified public accountant. Age 
43, with several years’ experience in public 
accounting. Salary open. 

No. 377A—Member, American Institute of Ac- 
countants, and a certified public accountant. 
Age 45, with 15 years’ experience with public 
accounting firm and on own account. Salary 
open. Would like position in New York. 

No. 403A—Member, American Institute of Account- 
ants. Approximately 20 years’ public accounting 
experience. Now residing in Chicago. Willing 
to go to any city except Milwaukee. Salary open. 

No. 428A—Associate, American Institute of Ac- 
countants. Several years’ public accounting 
experience. Residing in Iowa. Would prefer 
position in Minneapolis or St. Paul, but is willing 
to go anywhere. Salary open. 

No. 4830A—Member, American Institute of Ac- 
countants. Certified public accountant. Six years’ 
experience with public accountants. Salary open. 

No. 4839A—Member, American Institute of Ac- 
countants. Certified public accountant. Nine- 
teen years’ public accounting experience. Desires 
position in New York. Salary open. 

No. 440A—Member, American Institute of Ac- 
countants. Certified public accountant. De- 
sires partnership in public accounting firm or 
would be interested in industrial management. 
At present residing in New York. 


HERE AND THERE 


Clinton Collins, Jr., Frank Collins and 
William T. Collins announce the opening of 
an office at 516 Liberal Savings building, 
Cincinnati, for the practice of accountancy, 
under the firm name of Collins and Collins. 


Alexander Hunter and Oscar J. Weldon 
‘announce the consolidation of Alexander 
Hunter & Co. and O. J. Weldon & Co. and 
formation of a partnership under the name 
of Hunter & Weldon, with offices at 149 
Broadway, New York. 


Benjamin L. Lathrop announces the open- 
ing of an office in the Chenango Valley Bank 
building, Binghamton, New York. 


Arthur Young & Co. announce the re- 
moval of their Dallas, Texas, office to 611 
Magnolia building. 


W. W. Rarity & Co., Los Angeles, an- 
nounce the removal of their offices to 926 
Title Guarantee building. 


Ernest Reckitt has announced that he 
will resume practice as a certified public 
accountant, and that his office for practice 
will be at 205 West Wacker drive, Chicago. 


Rossetter, Cook & Co., a new firm of ac- 
countants, has been formed, according to 
announcement made recently by George W. 
Rossetter and Howard B. Cook. New York 
offices of the firm will be at 20 Exchange 
place. 


C. G. Robinson & Co. and Thomas M. 
McIntyre announce the consolidation of 
their offices in the American Trust building, 
Nashville, Tennessee. 
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